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Report Explores Growing Demand, Potential Barriers
for Micro-Unit Housing Development in U.S. Cities

New report details regulatory barriers to creating denser housing in U.S. cities.

New York, NY—A report released today by the NYU Furman Center explores the potential that smaller housing
units might have to meet evolving housing needs.

The report, Re ang : 0
Units (PDF), focuses on five U.S. urban areas (New York Washlngton D.C., Austin, Denver and Seattle) and
outlines the regulatory, financial, and political barriers that impede the development of smaller, denser housing
types, such as micro-units and accessory dwelling units (ADUS).

According to the report, the share of one-person households in the U.S. rose from 10 percent in 1950 to over 26
percent of all households in 2010. This change was even starker in urban areas. In 2010, in New York, Austin, and
Denver approximately 57 percent of adults were single; 59 percent of all adults in Seattle were single; and 71
percent of adults in Washington, D.C., were single.

“This shift in household composition suggests that there is likely a demand for smaller, more affordable units,”
said Jessica Yager, Policy Director at the NYU Furman Center.

But even with this growing demand, significant barriers exist in many jurisdictions that limit the widespread
development of compact units, according to the report. In New York City and Denver, for example, density
regulations limit the number of units allowed on a lot. In some cities, parking requirements—typically tied to the
number of units in a building—may also drive up costs of construction and limit the viability of micro-units and
ADUs.

The rules and practices of traditional lenders pose another hurdle for micro-unit and ADU development.
Financing for micro-unit housing can be difficult to obtain due to a lack of comparable properties and a clearly
established market demand. In addition, some communities have seen significant neighborhood opposition to
micro-unit and ADU developments because of concern that they could alter the character of a neighborhood.

“Compact units have the potential to address changing household compositions, reduce energy consumption,
and provide a new source of affordable housing,” said Yager. “But in order to assess these claims, we must
continue to examine jurisdictions that have already permitted the development of these units, with an eye
toward providing empirical evidence that can help shape future reforms and address community concerns.”
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Now available:

e Research Brief: W&MaMndﬁhaﬂange&(EDE)
e Full Report:

DMLeJng_UnJ'Is_(EDE)

For more information, contact: Shannon Moriarty, sm4901@nyu.edu, 212.998.6492
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About the NYU Furman Center

The NYU Furman Center advances research and debate on housing, neighborhoods, and urban policy. Established in 1995,
it is a joint center of the New York University School of Law and the Wagner Graduate School of Public Service. More
information can be found at furmancenter.org and @FurmanCenterNYU.
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